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Reference No:  duty-07-19 Date issued:  11/07/2019 

 
Dear Member 

Please see below information provided by VicRoads to all LMCTs on how the exemption from super luxury 
duty on vehicles purchased before 28 May 2019 should be handled. 
 
It is important to note that he duty reduction for luxury passenger cars that have had delayed delivery do 
not apply to luxury passenger cars with market value between $67,525 and $100,000. The duty rate of 
$10.40 applies to any registration or transfer of these vehicles after 30 June 2019. 
 
Please advised the super-luxury duty only applies to passenger cars only. The definition extracted from 
the Duties Act 2000 that describes a passenger car as: 

passenger car means— 

(a)  a motor vehicle constructed principally for the carriage of passengers; or 
(b)  a motor vehicle that— 

(i) is designed principally for the conveyance of not more than 8 adults; and 

(ii) is constructed either on a truck chassis or with special features for off-road 
operation— 

but does not include— 

(c)  a motor cycle; or 

(d)  a motor vehicle having a utility or panel van type body in which the forward part of 
the body form and the greater part of the mechanical equipment are the same as 
those in a passenger car manufactured by the manufacturer of the motor vehicle; or 

(e)  a motor vehicle constructed for the carriage of passengers and equipped to seat 
more than 8 adults (including the driver); 

You can view the entire Duties Act 200 by taking this link. 
 
Conversations with SRO today have confirmed that a utility ( e.g. Holden Maloo ) or a dual cab utility ( e.g. 
Nissan Navara) are not considered to be passenger cars. 
 
 
About the exemption 
 
The New motor vehicle duty rates for luxury passenger cars came into effect on 1 July. 
 
The State Revenue Office has advised that it has agreed to allow a reduction in duty for luxury passenger 
cars (with a dutiable value of over $100,000) that could not be registered or transferred prior to 1 July 
2019: 

• with a dutiable value of more than $100,000; and, 

• were contracted to be sold before 28 May 2019. 

For cars in this category, the previous rate of MVD applies. 
 

http://elink.clickdimensions.com/c/4/?T=NDE1NzgzMjY%3AMDItYjE5MTkyLWM2NjQ0MjRlOTZlYTQ4MTA5NjFiMGQwMGE2OTZmYTBm%3AZHRoZW9jaGFyb3VzQHZhY2MuY29tLmF1%3AY29udGFjdC01ZGI4ZDFjOGIxYWRlNDExOWQ5YjljYjY1NDliZWYxOC0xMTY0NTVhYzVmZDI0ZWRiYjdjYzM3MjVkYTNmY2E0Nw%3AZmFsc2U%3AMA%3A%3AaHR0cDovL3d3dzcuYXVzdGxpaS5lZHUuYXUvY2dpLWJpbi92aWV3ZGIvYXUvbGVnaXMvdmljL2NvbnNvbF9hY3QvZGEyMDAwOTMvP19jbGRlZT1aSFJvWlc5amFHRnliM1Z6UUhaaFkyTXVZMjl0TG1GMSZyZWNpcGllbnRpZD1jb250YWN0LTVkYjhkMWM4YjFhZGU0MTE5ZDliOWNiNjU0OWJlZjE4LTExNjQ1NWFjNWZkMjRlZGJiN2NjMzcyNWRhM2ZjYTQ3JmVzaWQ9M2UxZWVhMzEtODBhMy1lOTExLWE5ODQtMDAwZDNhZTEyOWQ3&K=zlHT17dpW_zAKnNTS8TM1Q


 
Rates of duty 
 
As of 1 July 2019, new motor vehicle duty rates for luxury passenger cars have come into effect. However, 
if a luxury passenger car with a dutiable value of more than $100,000 was contracted to be sold before 28 
May 2019, the previous rate of motor vehicle duty applies upon processing. The customer must be able to 
provide proof of “good reason”* the vehicle could not be registered or transferred until after 30 June 2019. 
 
The following duty rates per $200 of dutiable value apply for passenger vehicles: 

• Contracted to be purchased before 28 May 2019; and 

• Registered or transferred after 30 June 2019. 

 
MVD rates and duty reduction for luxury passenger cars where delivery was delayed until after 30 
June 2019. 
 
Duty applicable to luxury passenger cars contracted to be sold prior to 28 May 2019 and unable to 
be registered or transferred until after 30 June 2019. 

 
 
Please note: The duty reduction for luxury passenger cars that have had delayed delivery do not apply to 
luxury passenger cars with market value between $67,525 and $100,000. The duty rate of $10.40 applies 
to any registration or transfer of these vehicles after 30 June 2019. 
  

Dealer justification for exemption from Super-luxury duty 
 
What is “good reason”? 
 
The above duty concession has been agreed to by the Treasurer on the basis that the delay in registering 
or transferring a luxury passenger vehicle was unavoidable. This might include entering a Contract of Sale 
for a vehicle that has not yet arrived in Australia or was delayed in clearing Customs. In the case of 
delayed registration or transfer of a second-hand luxury passenger car, an example of an acceptable 
reason may be a delay in obtaining a certificate of roadworthiness due to repairs need to be made. 
 
Evidence to provide proof of “good reason”: 
 
A customer must provide: 

• A Contract of Sale with proof of a deposit paid (dealer sales), or 

• A receipt with proof of deposit paid (private sales) 

• A statement from the customer that the delivery was delayed for good reason and that no windfall 
gain was received by the customer or dealer. 

A customer must also provide at least one of the following documents: 

• Evidence of reason for delayed delivery, such as statement from the vehicle dealer/importer 
advising of a shipping delay. 

• Evidence that the vehicle could not have been registered prior to 1 July 2019, such as a statement 
from a vehicle repairer that a RWC could not be obtained due to lack of parts. 

If a customer fails to provide two documents as proof of “good reason” together with the statement, the 
registration or transfer must be processed at the full applicable duty rate as of 1 July 2019.  The customer 
should be advised to seek a refund from the State Revenue Office with necessary evidence. 



 
 
The State Revenue Office has advised that duty concessions on the basis of delayed delivery will 
be heavily scrutinised. 
 
If a registered operator seeks a refund of luxury passenger car duty already paid as they are claiming 
delivery of the vehicle was delayed until after 30 June 2019, they must be directed to the SRO to obtain a 
refund. VicRoads will not process duty refunds in this circumstance. The SRO has advised, it will only 
consider refund requests made by registered operators, not by LMCTs. 
 
 
Please feel free to call me directly with any queries. 
 
 
Michael McKenna MBA 
Industry Policy Advisor 
Industry Divisions 
VACC 
Level 7 | 464 St Kilda Road | Melbourne Vic 3004 
P: 03 9829 1280 | M: 0418 822 939 | F: 03 9867 1795 | W: vacc.com.au 
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